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BRAZILIAN FOREIGN TRADE IN THE FIRST EIGHT MONTHS OF 1943 (+4) 





Brazilian foreign trade increased appreciably in the first eight 
months of 1943, a favorable trade balance recorded in her commercial 
trade relations with the Americas, Europe, Africa and Oceania netting 
her a surplus of 1,621,450,000 cruzeiros (U. S. $81,072,500). 

The volume of exports remained at a high levels; imports showed 
a considerable gains; and the value of the trade rose significantly. 

Manufactured goods represented 51.5 percent of all imports; raw 
materials 31.5 percent; and foodstuffs 16.5 percent. 

As in other years, the predominant item of export was foodstuffs 
which accounted for 48 percent of all foreign sales. Second was raw 
material exports with 32 percents; and third, manufactured goods with 
20 percent. 

Trade with the American republics represented 89.5 percent of all 
imports and 71.3 percent of all exports. The, favorable balance resulting 
from this trade amountcd to 452,935,000 cruzeciros. 

In Europe, Brazil bought 8 percent of all her imports, and sold 
18 percent of all her exports; this exchange providing Brazil a trade 
surplus of 657,740,000 cruzceiros. 

Purchases from Africa amounted to 1.5 percent of all imports; 
and sales aggrecated 10.5 percent of all cxports. Favorable balance of 
this trade was 521,820,000 cruzvirose 

Only trade with Asia proved a deficit: imports totalling 0.5 pere 
cent and cxports Oe percent of the tradc. Loss to Brazil, howcver, was 
amere 11,097,000 cruzciros. 

Commercial relations with Ocean’a continued at so slight a pace 
as not to merit a percentage rating. Still the trade netted Brazil 
Slightly more than 52,000 cruzciros. 

(#) All percentage figures are based on value, not vélume. 





THE BRAZILIAN RUGRBER PROGRAM 





According to a recent relcase of the statistics division of the 
Brazilian Ministry of Finance, rubber production in the first six months 
of last ycar kept well apace of the production requirements of the 
Brazilian and Amcrican governments. 

Forecion shipments, during the pcriod, totallcd 8,293 tons, in 
comparison with cxports for the 12 months of 12942, which agoregate d 
Slightly more than 12,000 tons. 

Thouch the report failed to release actual production figures, 
the cxport statistics which were published give geod indication of the 
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recent increase in output, for shipments abroad in the year of 1942 ac- 

counted for 55 percent of total production. Therefore, as the report 

stated, production was above 15,000 tons in the first six months of 

last year, this bcing well in keeping with the 1943 goal of 30,000 tons. 
The production records for 1933-1942 and the first six months of 

1943, together with the production quotas sect for 1943 through 1946 

follows 


Brazilian Rubber Production - in Tons - 1938 to 1942 











Production Consumption Export 
16,430 4,374 Fer 
16,426 4,623 11,805 
18,635 6,800 11,835 
19,408 8,674 10,734 
21,697 9,597 12,100 


Rubber Exports in the First Six Months 
of 1943 





Month Tons Value in Amcrican 
Dollars 
January 1,133 $662 ,000 
February 769 $484 ,750 
March 257 $141,000 
April 1,611 $1,083,500 
May 3,250 $2,162,850 
June 1,273 $814,000 





Value of Brazilicn Rubber Production(Estimated) 





Year Tons Value in American 
Dollars 





1943 30,000 $20,911,700 
1944 40,000 $27 ,883,650 
1945 50,000 $34,850,550 
1946 60,000 $41,825,450 





BRAZIL'S NATIONAL MOTOR FACTORY 





Only two years ago, a mosquito-breeding, malaria-infested swamp, 
the site of Brazil's National Motor Factory, situated 22 miles from Rio 
de Janeiro, is now welledrained and pest-free and will soon house the 
first plant in Latin America to build airplane cngincs from start to 
finish. 

Completely air-conditioned, fluoresccent-lightcd and windowless 
for security purposes, the 700-foot-long factory will contain the 
latest and most modern American equipment and will be scrved by the 
nearby Rio-Petropolis railroad and a three-lene concrete highway. Final 
cost of the cntirce project will be approximately 9,000,000. 

Crankcases end aluminum parts will be manufactured on one side 
of the factory; steel parts and crankshafts on the other. Castings wil! 
be fed into the plant from an aluminum and brass factory close bye 

Like the majority of Brazilian factorics which are built of re- 
inforced concrete, the factory will be distinctly different than others 
in the country in its internal sctup. Emphasis here is on an overhead 
Power system, with machinery freely fastened to the floor to facilitate 
future movement. Further, an electrical control stetion with a dominitin. 
view of the entire internal plant areca will centralize control in one 
man. 

Top production will exceed 500 Wright Whirlwind 450-horsepower 
engincs a year on one cight-hour shift. Ultimate hopc, however, is to 
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enter ‘production of the larger 1,200 horsepower cngines. 

For company workmen and executives, a model community of modern, 
welleequipped nomes and apartment houses are being built, Already a 
hospital has been constructed and a cooperative store for workmen has 
been established. Present plans pre-suppose an eventual community popul- 
ation of 6,000 families. 

Behind this significant development is the story of a truly un- 
selfish Brazilian-American cooperation; the Export-Import Bank making 
credits available; the Wright Aeronautical Corporation authorizing the 
manufacture in Brazil of Wright .hirlwind engines; and, more recently, 
the Brazilian aqovernment entering into contract with the Fairchild 
Engine and Airplane Corporation to build the six cylinder Ranger in- 
line, air-cooled engine at the factory. 

Father of the idea is energetic, aviation-wise, forty-three-year 
old Air Brigadier Antonio Guedes Muniz of the Brazilian Air Force. A 
leading Brazilian airman, and designer and builder of his country's 
first plane - the 1935 model Muniz M-7 biplane -he foresees a signific- 
ant Brazilian technological advance arising from the plant's operation. 

Terming the factory “a model American showroom" he says, "this 
factory will show Brazilians new techniques in making mechanical parts 
and in erecting factories. For the first time we will be using the 
finest American precision tools on a large scale. Heretofore, Grazilian 
manufacturers have becn inciined to buy Britis) and German machine 
tools, since they were slightly cheaper than the American, This war, 
however, is snowing cach dav that American tools not only have unsurpass- 
ed quantity output, but also unmatchable quality. Once Brazilians see 
for themselves how these instruments work, they will be content with no 
other. ,' 
"Using Brazilian resources, we will be able to make engines for 
new planes and replacement engines for plancs already in servicc.e And 
what's more these days, we'll manufactur. the spare narts - cylinders, 
crankshafts, crankcases, oil pumps, gears, gaskcts, and connecting rods,- 
which now must be imported", 

What this means to the Allicd war effort and Brazil's trans- 
portation future is readily evident in on. glance at Brazil's ciant 
size, extensive coastline and hill-studded, erosion-pnocked terrain. In 
addition, her orecsent railway system, built at an extremely high cost, 
has only 34,000 kilometers of track. 

Gencral Muniz further envisages an airplane factory and a tract- 
or factory growing up side by side with the motor works. Then he would 
manufacture plastic-wood cargo planes, using fine Brazilian woods. To 
do this, he has constructed é running strip, which will eventually be 
two miles long. He hopes in the not too distent future to build planes 
and install their motors - all at this one factory; selling them from 
there on a “builder to buycr" basis. 





COTTON TEXTILES SALES IN BRAZIL 





salcs of cotton textiles in Brezil reached a record high of ee. 
1,290,000,000 meters in 1942. Reckoned at a consumption rate of 30 me- 
ters per capita, this rcprescnts 2a 57 percent gain over 1940, when 19 
meters of cotton textilcs were sold per inhabitant, for a total sale of 
789,000,000 meters. 





BRAZILIAN TRACTION, LIGHT AND POWER CC! PANY, LIMITED 





The Brazilian Traction, Light and Power Company, Limited, a Cana- 
dian corporation engaged in public utilitics' operations in Rio de Ja- 
neéiro, Santos and Sao Paulo, more than doubled its' electrical sales and 
telephone services in the ten ysars 1932-1942, increasing its traction 
Services and gas sales by more than 33 percent in the same pcriod. 
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subsidiaries of the company are: 
The Rio de Janciro Tramway, Light and Power Co., Ltd. 
The S&o Paulo Tramway, Light and Power Co., Ltde 
The Brazilian Telephone Company 
The City of Santos Improvements Co., Ltd. 
The Société Anonyme du Gaz, and the 
Sio Paulo Gas Co., Ltd. 
The following table illustrates their growth in the last 
years: 


Year Traction Services Elcctricel Encrgy Gas Sold 
Passengers Carried Sold = KW. HRS. Cue Mete 

















1932 728,134,991 821,165,000 96,226,000 
1942 1,160,506,565 1,984,507 ,000 144,083,000 


Year Telephone Subscribers 





1932 113,588 
1942 261,549 





THE BRAZILIAN BUDGET 





1944 - ESTIMATE 
Receipts Disbursements 











$321,511,650 %320,176,595 





Source of Reccipts: 
Intcrnal REVENUE eooccccceseveccvesescscesecss $205,974 ,000 
Income from Govcrnment-Owned Propertics eeeoe §$ 475,000 
Income from Government-Owned Industrics esese.s % 17,807,050 


Others COC eC Cer erereecerereereseecesrecesesees D Ol yRIT y600 
TOUR Gabe 00-0 6040 cca SN Se 





Internal Revenue 

INCOME TAX eeeosevvscvcccescvecsesescesesccvs $111,955,000 

Income from Industries, Subject to Consumption 
TAX cecvcccccessece » 83,037,000 
IMPOrt TAX eeccccvesccvescscsesssecsececssesee $30,022 ,000 
Stamp and Similar Taxcs ceecccecsevscvvecccece $ 32,610,000 
Property Tax ecrcovcceseccccvcccscesesssccccscee 350,000 
Total eeeeoeoeeseeeeee $265 ,974,000 





Chief Sources of Consumption Tax Revenue 
Tobacco INdusStry cewvcccesersscseseveseceseses wp KU0y750,000 
Beverage Industry eecccccccsccccsccccecsceeee $ 15,500,000 
Textile Industry ececccccccccccccsccccccccege $ 9,500,000 
WMEECH Industry ceosevcceccscsesscceceseesseces 5,100,000 
Shoe Industry @eeeeoeevoeveeoeveseoeeeeveeeeev esp eeeeseeeeee8 3,500 ,O00 
POSIct Article Industry ceccccccvceviccocsces 3,250 ,000 
BMGRE INAUSLEY 40-0 o0-0-0-6 0:00:69 6 6-aO:Or0's 6 6 666.06 HOO 6 3,250,000 
Textile Goods and Fur Goods Industrics eveces 3,250,900 
Total Consumption Taxes Paid by these 
Industries eeseeesseseee $ 64,100,000 





Her Veo 


Disburscments 
Government Personne] eeccccccvccscecvccccescese 157,526,885 
Matcrial eeeeeeeeeeveeeevreeeeeevneeeveeveeeeeeeee ee » 61,473,906 
PMDLAG WOPkS cocccececevcccceecceseeeesosoges § $3,469,491 
Amortization of the Public Debt cecovesecceee » 47,706,313 
TOtAl eeccecvvcccsccssevscces pords165,595 
(continued on page 5) 











BRAZILIAN BULLETIN Brazilian Government Trade Burcay New York City 





Ne 5 April 5, 1944 Page 5 


Surplus 
Receipts Coe ereerseeeresreeecesseeeeevristseseeesenes $321,511,650 


Disbursements aeeeerseeereeveeeeeeeeerveteeseeeteeneneas $320,176,595 
Surplus eendeccecctseses § 1,335,055 








THE WINE INDUSTRY _IN RIO GRANDE DO SUL 





The brainchild of a group of Italians who migrated to Brazil in 
the latter part of the last century, the wine industry of the State of 
Rio Grande do Sul is now a grown and strapping youth, alone responsible 
for 80 percent of national wine production. 

Nurtured in adolescence by a State Sanitary Commission for the 
Production and Consumption of Wines, and parented, in later years, by 
a government-sponsored Central Laboratory for the Wine Industry, pro- 
duction today has reached an annual average of approximately 520,000 
hectoliters. And this, in spite of the very unfavorable weather condi- 
tions that have prevailed in the State in recent years, particularly 
in 1941. 

A source of livelihood for 20,000 families in the State, the 
industry, directly or indirectly, benefits over 100,000 citizens of 
Rio Grande, the value of annual production averaging approximately ... 
$1,037,500. 

Listed below are the production figures for the years 1939 - 
1943. Chief products of the industry are table and sparkling wines. 


Years Hectoliters 





ie dccttonddaadoees, TOE 
POON hAasiwse cedcebeccn SSE000 
1964s vctavkaavey ecees« 108,000 
IGG dcdnncdtebiseeVixe0, 704,600 
IGE sd dackekcésncesess 448,000 





THE HIGHWAY SYSTEM OF THE STATE OF SAO PAULO 





The highway commission of the State of Sado Paulo, anxious to 
link all the important communities of the State by road, is now ene 
gaged in a creat road-building and remodelling program. 

Farm to market roads are beinc laid; raw material centers are 
being connected with the leading industrial cities; and the lack of 
proper transport facilitics which once held back even this prosperous 
Braziiian State is being rapidly overcome, 

Principal routes in the new system arc the Via Anchicta, once 
known as the Caminho do Mar; and the Via Anhanguera,which will cxtend 
from the capital city of Sao Paulo to the agricultural city of Campinas. 

These roads, following the accepted modern highway pattern, will 
be two-lancd and divided by a small landscapcd park to facilitate an 
unintcrrupted and fast flow of traffic. 

Less modern but no less important is the projected Piraju - Mara- 
cai road, which will serve northern Parand and southern Sdo Paulo.e Al- 
ready 150 kilometers of ground have been broken on this stretch. 

it Another feeder road, providing outlet for the goods of the Sao 
Jose dos Dourados region, is now about 80 percent completc. When finish- 
ed, it will run between the interior communitics of Rio Preto and Pe- 
reira Barretoe 

Other plans include the building of roads between: Baurt and la- 
canga; Baurt and Pirajuf; Piraquera and Juquiad; and Iporanga and Apiaf,. 

Highways which are nearing completion are those between: Tieté 
énd Piracicaba (40% complete); S@o Miguel Arcanjo and Sete Barras (along 
the coast); and Vargem and Casa Branca (soon to be opened). 
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In addition to these many projects, the Rio - Sao Paulo highway 
is being remodelled and widened, through the collaboration of the State 
highway department and the Mational Department of Roads. 





BRAZILIAN SUGAR PRODUCTION AND SUGAR STOCKS INCREASE 





Brazil produced over 14,400,000 bags of sugar in the 1942-1943 
agricultural year, boosting her stocks on hand to 2,670,958 bags. 

This oreat crop, which was largely the result of favorable cli- 
matic conditions and an augmented domestic demand, accounted for an an- 
nual production of 869,000,000 kilograms (60 kgs. to the bag), an out- 
put of 20 kilos per capita. 

The increase in stocks on hand from 245212,960 bags in the pre- 
vious year was due to war shipping conditions, which scriously limited 
the opportunity for export. 

Chief producers were the Stetes of Pernambuco, S&o Paulo, Rio 
de Janeiroe Others were Alagéas, Safa, Sergipe, Minas Gerais and Para- 
{ba. Thcir production and principal sugar mills are listed below. 


sugar Production by States in 1942 - 1943 





State Bags Percentage of 
Total Production 

Pernambuco 5,073,842 35.20 
Sa0 Paulo 2,926,968 
Rio de Janeiro 2,541,756 
Alegoas 1,455,824 
Bafa 857,079 
Seraipe 774,750 
Minas Gerais 514,623 
Parafba 353,520 

Total 14,498,362 








Number of Mills in the Brazilian 





State Number Producing Over Number Producing Less Total 
100,000 Tons rer Year Than 100,000 Tons PeYe 
Pernambuco 18 41 59 
Sio Paulo 29 38 
Rio de Janciro 1 16 R7 
Alaocas 26 29 
Base 14 19 
Sergipe 77 77 
Minas Gerais 25 n6 
Parafba 6 7 
Total 4 234 Grand Total: 262 








Principal Sugar Mills of the Brazilian States 

State Mill Annual Production in Sacks 
Alagoas Central Ledo Utinga 420,000 plus 
Pernambuco Usina Catendc 340,000 plus 
Pernambuco Usina Santa Tcresinha 340,000 plus 
Pernambuco Usina Central Barrciros 340,000 plus 
Pernambuco Usina Fiuma 220,000 plus 
Pernambuco Usina Unido e Industria 220,000 plus 
S20 Paulo Usina Tamoio 320,000 plus 
S80 Paulo Usina Junqucira 320,000 plus 
Sao Paulo Usina Amalia 200,000 plus 
S20 Paulo Usina Monte Alegre 200,000 plus 
Minas Gereis Usina Ana Florencia 250,000 plus 
Rio de Janeiro Usina So José 200 ,000 
Parafba UsSina Sto Jodo 145,000 

Bafa Usina Alianca 140,000 
Sergipe Usina Central 49,000 
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BRAZILIAN WHEAT PRODUCTION RISES; IMPORTS DECREASE 





Brazil, which has long been an importer of wheat grain and flour, i 
has boosted her national production of wheat approximately 90 percent 
in recent years, reducing her dependence upon imports by about 9 'percente 
Production, encouraged by government policy, jumped from ceecceose 
96,425,270 kilograms in 1939, to 180,449,000 kilograms in 1941. Imports 
of wheat grain, though increasing in value, fell in volume, during the 
same period, from 966,847,491 kilos to 894,905,015. Flour imports, de- 
clining even more sharply, decreased from 33,766,696 kilos, to eesecs 
17,966,958. 
The following table shows these movements in detail: 


Brazilian Wheat Imports(Years 1939841) 




















Year Wheat Grain Flour 
Kilos Value in Dollars Kilos Value in Dollars 
1939 966,847,491 $17,679,577 33,766,696 $920,566 
1940 857,878,054 $23,565,449 18,072,683 $792 ,274 
1941 894,905,015 $24,132,550 17,986,958 $585,234 
Wheat Production in Brazil(Years 1939-41) 

States 1939 1940 1941 
Pernambuco 40,000 14,300 - 
Bafa 10,000 ~ - 
Espfrito Santo 23,000 100 ,000 - 
Sao Paulo - 850,000 1,287,000 
Parana 29,000 ,000 20,000 ,000 24,000,000 
Santa Catarina 11,642 ,000 18,500,000 35,000 ,000 
Rio Gr. do Sul 64,455 ,000 93,430,000 120,000,000 
Mato Grosso 1,000 R »600 32 400 
Goiaz 4,270 - - 
Minas Gerais 250,000 140,000 130,000 

Total 96,425,270 133,036,900 180,449,000 





BRAZIL LAUNCHES NEW $15,000,000 PAPZR AND CELLULOSE INDUSTRY 





Present paper mill operators join 
publishers and broadcasters to up 
newsprint supply; endsimport' need 

According to recent reports received from Rio de Janeiro, a new 
Brazilian paper and cellulose company is being formed to supply domest- 
ic newsprint needs. 

Taking advantage of the almost limitless source of paper pulp 
available in the giant forest reserves of the country, the company hopes 
to produce sufficient newsprint to compensate for the steadily dwindling 
paper imports, upon which Brazil has so long heen dependent. 

To be known as the Companhia Nacional de Papel e Celulose, the 
company will be capitalized at ahout $15,000,000 in United States cure 
rency. Already the presently operating papcr and cellulose mills of the 
States of Sado Paulo, Paranda and Santa Catarina have underwritten one 
third of this initial capitalization. Approximately $500,900 will be 
Pledged by the 400 organizers of the company; and the remainder will be 
provided by one hundred and forty leading newspaper and magazine publish- 
ers, owners of radio stations and the general public. 

With claim to being the largest single, private business in the 
country, the new industry will scek to augment the 260,000 tons annual 
Production of Brazil's other 38 mills. 

The magnitude of the task that the new company has undertaken can | 
be readily appreciated in a glance at the circulation figures of Brazili- | 
ian newspapers and magazines; those of Rio de Janciro alone having a ; 
total circulation of slightly less than 1,000,000 and those of the 
Nation, outside the federal capital, having a distribution four times 
@Ss greate 














ine 


BRAZILIAN BULLETIN Brazilian Government Trade Burcau New York City 





N._5 April 5, 1944 Pge 8 





TRADE OPPORTUNITIES 





The Following Firms are Interested in Exporting to the United States; 


— 





RICE, CORN, MINT OIL - Lyra & Penna Ltda., Rua Boa Vista, 116, 
Sao Paulo, Brazil. 


TOBACCO LEAVES, CIGARS AND STOGIES, MANIOC STARCH + Julio Jacob- 
sen, Caixa Postal n.15, Timb6, Santa Catarina, Brazil. 


SASSAFRAS OIL - Industria Pasta Meeénica e Fécula Ltda., Avenida 
Rio Branco, 9 - sala lll, Rio de Janciro, Brazil. 


MENTHOL CRYSTALS AND PEPPERMINT OIL - Severicano Vasquez & Coe, 
Ltde, Rua Thiers, 577, S@o Paulo, Brazil. 


; GIN - Ashley's do Brasi Johnstone & Watts, Rua Impcrial 2144, 


l, 
Recife, Pernambuco, Brazile 
RUBBER ARTICLES, RUBBERIZED CLOTH, CANVAS, TENT MATERIAL, OIL 
CLOTH - Ciae Internacional de Exportagdo e Importagfo S. As; Ave- 

nida Rio Branco, 120 = Salas 807 A-E, Rio de Janeiro, Brazil, 


TAP IOCAs; CUT AND UNCUT SEMI-PRECIOUS STONES - J. Ce Saboia, Cai- 
xa Postal, 14, Fortalcza, Ceara, Brazil. 


a 


ESSENTIAL OILS, TOMATO PASTE AND EXTRACTS, MENTHOL AND CAFFEINE= 
Roso & Filho Ltda., Praga 15 de Novembro, 38, Rio de Janciro, 
Brazile 


3 


idental 463, Natal, Rio Grande do Nort:, Brazil, 


Oc 


The Following Firms Wish to Import from the United Statcs: 





SHOE POLISH PASTE OF GOOD QUALITY - Donnabclla, Ferrari Ltda., 
Caixa Postal 2830, Sco Paulo, Brazil. 


PAPER AND PAPE 
a es - Organ 
Sao Paulo, Brazi 
centos in Brazil. 


CR ARTICLES, OFFICE EQUIPMENT, COSMETICS AND SCHOOL 
iz ac#o dc Brindcs, kua Benjamin Constant, 23, 
1. Also inturcsted in representing American come- 


bee 
© 


By 


The following firm wishcs to represent in Brazil Amcrican manufacturere 

of RAW MATERIALS IN GENERAL, ELECTRICAL BQUIPMENT AND #PPLIs.NCES, 

ISOLATING MATERIAL, RADIO AND PHONOGRAPHS - Roger Levy, Rua S4o Ben- 
to, 355, Sao Paulo, Brazil. 


The following firm wishes to act as representative, on a commission 
basis, for firms in the importeexport busincss, cealing in any lincs 
Severiano Mendonge, Rua do Imperador, R25, Recifc, Pernambuco, Brazile 


The following firm wishes to represcnt Amcrican firms for gcncral 
purposcs - Socicddde Comercial Merilia Ltda., Rua Boe Vista, 127, 
$20 Paulo, Brazi 








The following firm wishes to represent fmerican cxportecrs of cngineere- 

inc apparatus, films 2nd optical mat rial - Empreza Canalisacocs de 
pp< ’ ae 

Agu2, Gaz, Esgoto Ltdn., Ruc Mexico, 168, Rio de Janciro, Brazile 








The following Nig would like to represent a reliable pharmaceutical 
laboratory: Soc ade de Intcrcambio Comercicel Ltdae, Kua senador 
Dentas, 20, Rio na Janeiro, Brazil. 








